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_________________________________________________________________________________

THE COMMON INVESTMENT FUND
_________________________________________________________________________________

REPORT OF THE CHARITIES REGULATORY AUTHORITY
_________________________________________________________________________________
The Charities Regulatory Authority (also referred to as the “Authority”) presents the annual report and the audited
financial statements of the Common Investment Fund (also referred to as the “Fund”) for the year ended
31 December 2019.
Organisational structure and aims of the Fund
The Authority is mandated under the Charities Act 2009 to provide services to trustees of charities and to carry out
the intentions of persons making donations and bequests to charity.
The Charities Regulatory Authority has been entrusted with the assets of various charities which were entrusted to
them pursuant to Section 83 of the Charities Act 2009. Such assets are held by the Authority, on behalf of the
charity in whom the assets are vested, in trust for:



the trusts and purposes upon and for which the assets were so vested; or
such of those trusts or purposes as are subsisting or capable of taking effect.

The Authority may appoint such persons as it thinks proper to act as trustees and to administer the assets of the
Fund.
The trustees of the Fund for the financial year ended 31 December 2019 were Davy Global Fund Management
Limited.
The scheme for the establishment of the Common Investment Fund (also referred to as the “Scheme”) contains
provisions detailing the investment powers of the Fund trustees; the establishment of a share register; the valuation
basis for investments; dividend distributions (to be undertaken on a semi-annual basis in June and December) as
well as provisions regarding withdrawals from and additions to the Fund.
The Fund is circa €40 million (2018: €35 million) in size and is managed on a discretionary basis by Davy
Global Fund Management Limited. Investors in the Fund are charities with a valid charitable tax exemption
from the Revenue Commissioners or such other charitable trusts as the Charities Regulatory Authority at its
discretion admits as investors into the Fund. Investment is by way of purchase of units based on unit prices
which are struck for the Fund at 30 June and 31 December or such time as the Charities Regulatory Authority
may deem appropriate. Encashments are arranged through redemption of units held with redemption prices being
struck twice yearly as above.
The unit prices reflect a single price bid/offer spread of 1% which remains within the Fund value to ensure that
unit holders are not disadvantaged by investment/disinvestment by other unit holders. A dividend or distribution is
paid to unit holders in respect of the half year ending 30 June and 31 December where funds are available.
A dividend reinvestment scheme is in place allowing unit holders the choice of receiving dividend income in cash
or to reinvest back into the Fund which would be reflected in additional units at the end June or end December
price as appropriate.
Investors in the Fund are not guaranteed as to their investment in any way. The Fund carries a medium overall level
of risk. It is not a cash fund. It is invested with the intention of achieving income and capital growth over the long
term. In this regard the price of units held may go down as well as up and an investor may get back less than that
invested.
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Investment policy and performance
The investment policy ofthe Authority is as follows:
a) To invest in accordance with the Charities Acts 2009 as well as all relevant ministerial orders;
b) To permit investments in Government Stocks in any country which is a member of the European Union
or other trustee investments in accordance with the provisions contained in the first schedule ofthe Trustee
Order, 1998 (amendment) Order 2002;
c) To permit the fund to retain any investment in securities or holdings in any Unauthorised Unit Trust held
prior to the date ofthe Investment Management Agreement;
d) To delegate the investment management ofthe assets to recognised experts;
e) To retain a single manager to manage the assets;
f) To delegate the management ofthe assets to the trustees;
g) To ask the trustees to use an active, balanced investment approach, i.e. within very broad guidelines and
minimal investment constraints. The trustees have total discretion both in the distribution of the fund
among markets and asset classes and the selection ofstocks etc. within those classes;
h) To set investment guidelines and constraints designed only to exclude asset distributions which are totally
unacceptable to the Charities Regulatory Authority;
i) To set specific performance objectives which have regard to the investment guidelines/constraints set by
the Charities Regulatory Authority and the level ofrisk acceptable to them;
j) To request the trustees to delegate the custody and safe-keeping ofthe assets to Northern Trust Company
("the custodian").

Investment markets performance
► Equities
Global equities finished strong in 2019, with a return of26.22%, as measured by the MSCI World index
in euro terms. The outturn for the year was the strongest achieved in the current market cycle which began
in March 2019.
Rising expectations ofa settlement in the US-China trade war, coupled with indications from the Federal
Reserve and ECB that the likelihood ofinterest rate rises in 2020 was low, provided the catalyst for the
fourth-quarter rally. During 2019, the trade war was cited by companies and central bankers alike as a
source of uncertainty that led to lower investment and trade. Central bank support for the economy was
another important prop for equity prices.
Sectors which are more exposed to the economic cycle, such as Technology, Financials and Materials
stocks were among the strongest performers, while interest rate exposed sectors, including Real Estate,
Utilities and Consumer Staples, were laggards. Though not necessarily exposed to the economy, the Health
Care sector, particularly the Biotechnology sub-sector, also performed strongly during the quarter.
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STATEMENT OF TRUSTEES’ RESPONSIBILITIES
_________________________________________________________________________________
The trustees are required to prepare annual report and financial statements for each financial year in
accordance with Irish law and regulations, which give a true and fair view of the state of affairs of the Fund as
well as a Balance Sheet, Statement of Income and Expenditure, Statement of Changes in Net Assets and notes to
the financial statements.
The trustees have elected to prepare the financial statements in accordance with FRS 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland" issued by the Financial Reporting Council,
and promulgated by the Institute of Chartered Accountants in Ireland. The trustees must not approve the
financial statements unless they are satisfied that they give a true and fair view of the assets, liabilities and
financial position of the Fund as at the financial year end and of the net income of the Fund for the financial
year.
In preparing those financial statements the Fund trustees are required to;





select suitable accounting policies as described in page 16 - 18 and apply them consistently;
make judgements and estimates which are reasonable and prudent;
state whether applicable accounting standards and statements of recommended practice have been
followed subject to any material departures disclosed and explained in the financial statements; and
prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Fund will continue in operation.

The trustees confirm that they have complied with the above requirements in preparing the financial statements.

The trustees are responsible for ensuring that the Fund keeps or causes to be kept adequate accounting records
which correctly explain and record the transactions of the Fund, enable at any time the assets, liabilities,
financial position and profit or loss of the Fund to be determined with reasonable accuracy, enable them to
ensure that the financial statements and report of the Charities Regulatory Authority comply with the
Financial Reporting Standard, and enable the financial statements to be audited. They are also responsible for
safeguarding the assets of the Fund and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities. The trustees confirm to the best of their knowledge that they have complied
with the above requirements in preparing the financial statements.

_________________________________________
Trustee (Davy Global Fund Management Limited)

_________________________________________
Trustee (Davy Global Fund Management Limited)

26 March 2020
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INDEPENDENT AUDITOR’S REPORT TO THE
CHARITIES REGULATORY AUTHORITY
Report on the audit of the financial statements
Opinion
We have audited the financial statements of The Common Investment Fund (‘the Fund’) for the year ended
31 December 2019, which comprise the Balance Sheet, the Statement of Income and Expenditure, the
Statement of Changes in Net Assets, Statement of Cash Flow and notes to the financial statements, including
the summary of significant accounting policies set out in note 2. The financial reporting framework that has
been applied in their preparation is Irish Law and FRS 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland.
In our opinion the financial statements:
•
•

give a true and fair view of the assets, liabilities and financial position of the Fund as at 31 December
2019 and of its net income for the year then ended; and
have been properly prepared in accordance with FRS 102, Financial Reporting Standard applicable
in the UK and Republic of Ireland.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland))
and applicable law. Our responsibilities under those standards are described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Fund in accordance
with ethical requirements that are relevant to our audit of financial statements in Ireland, including the Ethical
Standard issued by the Irish Auditing and Accounting Supervisory Authority (IAASA), and we have fulfilled
our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which ISAs (Ireland) require us
to report to you where:
•
•

the trustees’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate: or
the trustees have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Fund’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for
issue.
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INDEPENDENT AUDITOR’S REPORT TO THE
CHARITIES REGULATORY AUTHORITY (continued)
Other information
The trustees are responsible for the other information. The other information comprises the information
included in the annual report other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.
We have nothing to report in this regard.
Opinions on other matters
• in our opinion, the information given in the report of the Charities Regulatory Authority is consistent with the
financial statements; we have obtained all the information and explanations which we consider necessary
for the purposes of our audit.
• in our opinion, the accounting records of the Fund were sufficient to permit the financial statements to be
readily and properly audited and the financial statements are in agreement with the accounting records.
Matters on which we are required to report by exception
Based on the knowledge and understanding of the Fund and its environment obtained in the course of the audit,
we have not identified any material misstatements in the report of the Charities Regulatory Authority.
We have nothing to report in this regard.
Respective responsibilities
Responsibilities of Trustees for the financial statements
As explained more fully in the Statement of Trustees’ Responsibilities set out on page 8, the trustees are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the trustees are responsible for assessing the Funds’ ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Fund or to cease operations, or has no
realistic alternative but to do so.
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INDEPENDENT AUDITOR’S REPORT TO THE
CHARITIES REGULATORY AUTHORITY (continued)
Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
A further description of our responsibilities for the audit of the financial statements is located on the
IAASA's
website
at:
http://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8fa98202dc9c3a/Description of auditors’ responsibilities for audit.pdf. This description forms part of
our auditor's report.
The purpose of our audit work and to whom we owe our responsibilities
Our report is made solely to the Fund’s members, as a body. Our audit work has been undertaken so
that we might state to the Fund’s members those matters we are required to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Fund and the Fund’s members, as a body, for our audit work,
for this report, or for the opinions we have formed.

Bernard Barron
For and on behalf of Mazars
Chartered Accountants & Statutory Audit Firm
Harcourt Centre
Block 3
Harcourt Road
Dublin 2

29 July 2020
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